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Table Al: Reduced form impact of different thresholds on EU selection of jurisdictions

Constructed
EU selection criteria running variables
(1) (2) (3) (4) (5)
strength  fjnancial  stability multi- euclidean

of ties  activity  factors  dimensional multidimensional f

Robust RD estimate  0.329 0.468*  0.637***  (.749*** 0.734***
(0.211)  (0.270)  (0.219)  (0.142) (0.145)

Observations 180 184 177 194 194

Notes: Outcome is = 1 if jurisdiction was selected into EU’s review process. Sample includes all

jurisdictions that were assigned a score, including those (LDCs, some OFCs) that were automatically
included/excluded from the review process. Each column indicates a separate running variable.

*p < 0.10,"" p < 0.05,""" p < 0.01

t = multidimensional distance using Euclidean distance

*Email: mcollin@brookings.edu



Table A2: Balance tests for multidimensional cutoff

Bandwidth RD Estimator P-value Left Cl Right CI  Effective # Obs

EU selection outcomes

Economic ties (percentile) 11.72 7.396 435 -11.186 25.978 60
Financal activity (percentile) 8.92 5.750 .556 -13.398 24.899 45
Stability factors (percentile) 8.36 -15.084 .188 -37.519 7.351 40
EU affiliates (employment)* 12.02 -17087.257 .76 -126918.031 92743.518 57
EU affiliates (entities)* 9.82 -131.432 499 -512.149 249.285 45
EU affiliates (turnover)* 10.59 -6300.644 466 -23228.129  10626.842 50
Tot trade w EU (goods)*1# 6.17 -0.091 .15 -0.215 0.033 27
Tot trade w EU (srvcs)*# 4.97 -0.018 41 -0.060 0.024 23
EU FDI in country*i# 4.98 -0.027 694 -0.162 0.108 23
Country FDI in EU*# 5.31 0.055 .203 -0.030 0.140 24
Dividends paid*i# 14.89 0.025 .0744 -0.002 0.052 62
Dividends received*# 5.22 0.006 .00179 0.002 0.010 23
Interest paid*i# 10.19 0.002 501 -0.005 0.009 45
Interest received*## 7.28 0.023 178 -0.010 0.056 34
Royalties paid*i# 8.59 0.001 403 -0.002 0.004 38
Royalties received*# 7.94 -0.000 1934 -0.001 0.001 34
FDI inward stock*# 7.79 0.064 753 -0.333 0.461 39
FDI outward stock*$# 10.65 0.108 377 -0.132 0.348 44
Control of corruption*¥ 9.45 0.658 .0602 -0.028 1.345 44
Regulatory quality*¥ 10.01 0.552 .18 -0.255 1.360 47
Other outcomes

Log(Per capita GDP) 2015 15.10 1.100 .0258 0.133 2.067 71
Log(FSI) (2018) 11.24 1.055 192 -0.528 2.638 23
CIT (2015) 14.23 -1.743 .627 -8.782 5.296 28

Notes: Table shows balance tests using stability factors cutoff for pre-determined covariates. LDC status
is included as a control. Each row indicates a separate test using local linear regression Calonico, Cattaneo,
and Titiunik (2014), Calonico, Cattaneo, and Farrell (2018), Calonico, Cattaneo, Farrell, and Titiunik
(2019) (CER-optimal bandwidth)

* Dataisaverageoverbyearperiod2011 — 2016

tSource = Eurostat
#asa%ofGDP
tSource = IMF
$Source = UNCTAD
YSource = WorldBank



Table A3: Balance tests for stability factors cutoff

Bandwidth RD Estimator P-value Left Cl Right CI Effective # Obs

EU selection outcomes

Economic ties (percentile) 7.79 -3.210 .828 -32.169 25.749 33
Financal activity (percentile) 6.13 -15.480 .154 -36.738 5.778 28
Stability factors (percentile) 12.55 0.000 1 -1.084 1.084 57
EU affiliates (employment)* 7.74 24401.127 577  -61454.217 110256.470 34
EU affiliates (entities)* 8.19 120.134 .398 -158.725 398.994 36
EU affiliates (turnover)* 7.11 5168.025 272 -4046.402  14382.452 31
Tot trade w EU (goods)*# 6.29 0.029 654 -0.097 0.154 28
Tot trade w EU (srvcs)*i# 6.59 -0.016 744 -0.110 0.078 29
EU FDI in country*# 6.36 0.017 .838 -0.143 0.177 28
Country FDI in EU*T# 6.46 0.077 .594 -0.207 0.361 29
Dividends paid*# 6.01 0.007 .655 -0.025 0.040 27
Dividends received*+# 8.19 0.002 35 -0.002 0.005 34
Interest paid*i# 6.56 0.004 535 -0.008 0.016 28
Interest received*i# 6.70 -0.002 .682 -0.012 0.008 28
Royalties paid*i# 11.09 -0.000 .694 -0.002 0.002 44
Royalties received*# 5.00 0.001 275 -0.001 0.003 19
FDI inward stock*3# 8.01 -0.318 .399 -1.057 0.421 36
FDI outward stock*3# 7.63 -0.082 279 -0.231 0.066 28
Control of corruption*¥ 5.70 0.061 .683 -0.230 0.351 27
Regulatory quality*¥ 7.14 -0.019 .939 -0.505 0.467 31
Other outcomes

Log(Per capita GDP) 2015 8.90 0.523 466 -0.882 1.927 39
CIT (2015) 9.62 -3.678 .694 -21.976 14.621 10

Notes: Table shows balance tests using stability factors cutoff for pre-determined covariates. LDC status
is included as a control. Each row indicates a separate test using local linear regression Calonico, Cattaneo,
and Titiunik (2014), Calonico, Cattaneo, and Farrell (2018), Calonico, Cattaneo, Farrell, and Titiunik

(2019) (CER-optimal bandwidth)

* Data is average over 5 year period 2011-2016

tSource = Eurostat
#asa%ofGDP
tSource = IMF
§Source = UNCTAD
YSource = WorldBank



Table A4: Impact of EU review process on targeted outcomes, inference using wild

bootstrap

Multidimensional

Stability factors

cutoff (MD) cutoff (SF)
Reduced Fuzzy Reduced Fuzzy
form RD form RD
) @ @) @ ®) ®) ) ®
(A) Tax transparency:
Mean outcome 0.35 0.17 0.48* 0.28 0.22 0.15 0.31 0.19
[-0.072,0.76] [-0.23,0.57] [-0.090,1.05] [-0.38,0.94] [-0.24,0.68]  [-0.36,0.65] [-0.42,1.03]  [-0.66,1.04]
(i) CRS committment by 2023 0.19 -0.14 0.26 -0.22 0.36 0.23 0.50 0.30
[-0.23,0.61] [-0.56,0.28]  [-0.31,0.83] [-0.92,0.47] [-0.099,0.82] [-0.27,0.73] [-0.22,1.22]  [-0.55,1.15]
(ii) % of EU countries covered by AEOI 0.18 0.0083 0.25 0.013 0.26 0.22 0.38 0.36
[-0.21,0.58]  [-0.35,0.37] [-0.28,0.79]  [-0.52,0.55] [-0.19,0.71]  [-0.20,0.65] [-0.33,1.09]  [-0.43,1.14]
(iv) Largely compliant on EOIR 0.61%** 0.56%** 0.85%** 0.91%** 0.22 0.12 0.29 0.15
[0.16,1.05]  [0.14,0.98]  [0.26,1.44]  [0.22,161] [0.250.68] [-0.42,0.66] [0.43,1.01] [1.00,1.30]
(iii) Signed up to MAA 0.36* 0.25 0.50* 0.40 0.084 0.033 0.12 0.045
[-0.053,0.78] [-0.12,0.63] [-0.066,1.07] [-0.20,1.01] [-0.38,0.55]  [-0.51,0.58] [-0.60,0.84]  [-1.13,1.22]
(B) Fair taxation:
Mean outcome 0.53%** 0.56%** 0.68%** 0.90%** 0.76** 0.87** 1.22 1.23%*
[0.19,0.87] [0.16,0.96] [0.26,1.10] [0.28,1.52] [0.14,1.37] [0.10,1.64]  [-0.44,2.87] [0.17,2.30]
(i) Reviewed w/ no harmful regimes 0.53*** 0.56%** 0.68*** 0.90%** 0.76** 0.87** 1.22 1.23%*
[0.19,0.87)  [0.16,0.96] [0.26,1.10] [0.28,152] [0.141.37]  [0.10,1.64] [0.44,2.87]  [0.17,2.30]
(C) Anti-BEPS:
Mean outcome 0.15 0.089 0.21 0.14 0.21 0.29 0.30 0.37
[-0.24,0.55]  [-0.28,0.46]  [-0.33,0.76] [-0.47,0.76]  [-0.32,0.73]  [-0.30,0.88] [-1.08,1.69]  [-0.87,1.61]
(i) Signed up to Cber 0.20 0.11 0.28 0.18 0.23 0.21 0.34 0.27
[0.22,062] [0.29,051] [-0.29,0.85] [-0.46,0.82] [-0.29,0.75] [-0.38,0.80] [1.051.72] [-0.97,151]
(i) Signed up to MLI -0.024 -0.054 -0.032 -0.086 -0.15 -0.12 -0.22 -0.15
[-0.44,0.39] [-0.45,0.35] [-0.60,0.54] [-0.74,0.57] [-0.63,0.32] [-0.66,0.43] [-0.98,0.54] [-1.32,1.02]
(iii) Published MAP profile 0.25 0.13 0.32 0.19 0.60** 0.75%* 0.93 0.98*
[-0.089,0.58] [-0.24,0.49] [-0.099,0.73] [-0.34,0.73] [0.049,1.15] [0.079,1.43] [-0.25,2.12]  [-0.15,2.12]
Intermediate outcomes:
Participation in IF 0.54%** 0.69%** 0.69%** 1.11%+* 1.15%+* 1.17%%* 1.89%* 1.58%**
[021,087] [0.20,1.09]  [0.27,1.10]  [0.49,1.73]  [0.53,1.76]  [0.46,1.88]  [0.24,3.55]  [0.61,2.56]
Signed up to Global Forum -0.090 -0.092 -0.12 -0.15 0.12 0.11 0.18 0.14
[-0.51,0.33] [-0.48,0.30] [-0.69,0.45] [-0.80,0.50] [-0.39,0.63] [-0.49,0.71] [-1.21,1.56]  [-1.02,1.30]
Greylisted in 2017 0.51%* 0.55%** 0.71%* 0.89%** 0.54%* 0.56** 0.76%* 0.78**
[0.10,0.92]  [0.15095] [0.151.27]  [0.27,151] [0.084,099] [0.10,1.02] [0.061,1.45] [0.024,1.53]
Blacklisted in 2017 0.22 0.10 0.30 0.16 0.026 -0.046 0.035 -0.066
[-0.17,0.61] [-0.27,048] [0.23,0.82] [-0.41,0.74] [-0.43,048] [-0.52,0.43] [-0.66,0.73] [-0.87,0.74]
Either grey or blacklisted 0.75%** 0.59** 1.04%** 0.98** 0.53%* 0.47** 0.84** 0.73*
[0.30,1.19] [0.15,1.04] [0.46,1.63] [0.20,1.75] [0.12,0.95]  [0.033,0.90] [0.097,1.58] [-0.018,1.48]
Other outcomes:
Number of minimum standards 1.06%** 0.67*** 1.45%** 1.04%** 1.60%** 1.89%** 2.40%** 2.45%**
[067,1.45]  [0.31,1.03]  [0.92,1.99]  [0.50,157]  [1.06,2.14]  [1.30,2.48]  [0.87,3.93]  [1.49,3.40]
Controls X X X X
Observations 78 82 78 82 34 31 34 31
Avg Effective # Obs 79 68 79 68 44 41 44 41

Avg Bandwidth

Note: *p < 0.10,"* p < 0.05,""* p < 0.01

Notes: Each cell shows the estimated impact of selection into the EU review process on a different outcome, using
bandwidth-selection, bias-corrected methods outlined in Calonico, Cattaneo, and Titiunik (2014), Calonico, Cattaneo,
and Farrell (2018) and Calonico, Cattaneo, Farrell, and Titiunik (2019). Each column indicates a different specification,
and each column pair indicates a different running variable (e.g. stability factors, multidimensional). Mean outcome
indicates the average of all sub-outcomes listed under a category. Standard errors calculated using wild bootstap
method (Cameron, Gelbach, and Miller 2008). *p < 0.10,** p < 0.05,*** p < 0.01



Table A5: EU criteria for non-compliant listing process

1. Tax Transparency

(2 out of 3 to be met by 30 June, 2019)

1.1. Automatic exchange of information

1.2 Exchange of information on request

1.3 Mutual assistance

a.

Commitment to AEOI (CRS) with all
member states, either through MCAA
or bilaterally

[Future criterion] a “largely compli-
ant” rating on CRS implementation

“Largely compliant” rating by Global
Forum on EOIR

. Ratification (or commitment) to

OECD Multilateral Convention on
Mutual  Administrative  Assistance
(MCMAA) in Tax Matters OR
Network of exchange relationships by
31 Dec, 2018 covering all member
states (both EOIR and AEOQI)

2.Fair taxation

2.1 Harmful tax regimes

2.2 Offshore structures

No preferential tax measures that
could be regarded as harmful accord-
ing to the criteria

No facilitation of offshore structures
aimed at attracting profits without
substance

3. BEPS measures

3.1 BEPS minimum standards commitment

3.2 BEPS minimum standards implementa-
tion

. Commitment BEPS minimum stan-

dards by end of 2017

. [Future criterion] Positive assessments

by Inclusive Framework on BEPS im-
plementation




dnoi3 |euly pue yunoy ay| "1xa1 UlBW Byl Ul PasN s3|qelieA Suluuni 924yl Yl 3sn s} Nsat Jo sdnoul 994yl 1S4y Y| ‘ssed0ud MdIARL ) OJul Pa1da|ds Sul9g UO SIWODINO IDUBUISACS XE] JO uolssaiSal Oy

1000 >d ,,,'60°0 > d , ‘0T°0 > d, "pasn aJe swuoj [euo3dUNy DIqND pue djjepenb ‘Jeaul| ‘uoiednydads yoes o4 “(s|elwouk|od J1ay3 pue) Ba4a31id UOIIIRSS (T 994Y3 Y3 S0y S|0J3uod d3eledas sapnjoul (S|043u0d 3|qIx3]4)

|eqo|S,, B WOy SINSaJ Y1 SMOYS d|qe| :SIIO0N

651 S91 65T 591 691 91 891 2 891 L1 891 L1 [7A4 61 [7A 761 [-7A4 61 [7A 61 [7A 761 [-7A4 61 suonensssqQ
X X X X X X X X X X X X sjo1uo)
21qn) 21qn) onespend)  dnespend) Jeaur PLET g | 21qn) a1qn) Jnjesipend)  dnjesipend)  Jesur]  Jeaul 2qnD 21qnD Jnesipend)  dnjesipend) Jeaur Jeaur 21qn) 21qnD dnesipend)  dnesipend) Jeaur Jeaur |elwouA|od
(Le0)  (90) (e€0) (ze0) (zeo)  (1€0) (801)  (STT) (11'1) (e1°1) (v90) (250 (e01)  (06'0) (99°0) (¥9'0) (o)  (ro) (e60)  (S80) (190 (z90) (6€0)  (6€°0)
4CL0 %4580 xS0 P90 #4110 44800  TET 9T @t ve'T ST0 €20 901 8’1 80'T #EV T wax0S T waxb9T 260 wLPT #4CT T wklST aax0S T aaanl9T SPIEPUEIS WNWIUIW JO JaqUINN
(ero)  (ero) (11°0) (01°0) (2600)  (s800) (ev'0)  (cv0) (ot0) (6€0) (zzo) (8r0) (£0)  (0£0) (12°0) (0z°0) (ero)  (ero) (1€0)  (820) (0z°0) (61°0) (ero)  (110)
#GT0 44600 4xSTO #4T0  4xk0E0  #4xEE0 #8L0  4SL0 ¥5L°0 #+18°0 980 4#lE0 4990 44190 ##95°0 £kaGG0  4xk0S0  4xkBV'0 4090 4C90  4xx8G0 w6050 4aa€G0  4xx050 41 ut vonedidiey
9L023N0 wum__qu.wu:_\.me
(ero)  (e10) (z10) (11°0) (tro)  (oro) (ov0)  (ev0) (ov0) (ot°0) (ez0) (ozo) (9g0)  (1€°0) (€20) (zz0) (t10)  (v10) (1€0)  (62°0) (12°0) (12°0) (er0)  (e10)
v600  TT0 2500 6500 450] 9800 920 120 €10 20 €0 TI0- 120 120 810 0€°0 AHT0 w00 LTO €0 20 ¥9€°0 L3O #x0E0 ajyoad dyIN Paystiand (
(ero)  (e10) (e10) (zr0) (ero)  (1ro) (ov0)  (v+0) (ov°0) (ov°0) (zzo) (610) (6€0)  (c€0) (ez°0) (zz0) (sTo)  (br0)  (ve0)  (0€0) (zz0) (1z°0) (vr0)  (€10)
810 44020 6900 €10 7600 9T0 0200 8£00°0 0v'0 €50 2100 €600 9500 v10 120 0€'0 wx€7'0  4x8V0 LS00 STO 20 €60 oaat?0 ax8Y0 17 03 dn pausis (1)
(er0)  (ero) (11°0) (01°0) (tro)  (oro) (eg0)  (e£0) (€€°0) (€€0) (oz0) (ro) (se0)  (820) (zz0) (0z°0) (vro)  (ero) (ee0) (20) (12°0) (61°0) (ero)  (er0)
810 610 €10 zro vT0 1800 120 920 620 z€0 T100-  0v00-  TI0 120 820 #L€70 #GE0 wxxlE0  CTO 620 €0 ©0V'0  4xx0E0  4xx9E0 4393 03 dn pausig (1)
(oro) (or0)  (860°0) (e600)  (e600) (2800) (1€0)  (v€°0) (ze0) (ze0) (8r0) (9r0)  (0c0)  (9z0) (61°0) (81°0) (ero)  (1ro) (o) (vz0) (21°0) (1°0) (1ro)  (110)
STO 4610 £80°0 010 TT0 110 110 810 820 90 vv0°0-  €200- €10 €20 20 #TE0 waaV€0  44x860  CTO ST0 920 #9E0  4ax0E0  4ax8E0 awod1n0 ueayy
:sdag-nuy (2)
(er0)  (ero) (11°0) (11°0) (tro)  (tro)  (oe0)  (0g£0) (z€0) (z€0) (610) (o) (o)  (e20) (0z°0) (81°0) (ero)  (ero) (sco)  (czo) (61°0) (81°0) (ero)  (ero)
TT0  «bT0  4xGT0 #4x800  halE0 aa€E0  4x9L0  xxxE80 (440 S0 ST0  9T0  xxlG0  xxl90  xx6E0 ©k€G0  wkkTVO  wkaBV0  xkEG0  4xkCL0 kIO #4950 wxk [P0 akxGV0 awod1no ueayy
:uonexey sey (g)
wro)  (vr0) (z10) (11°0) (tro)  (oro) (z£0) (z£0) (6€°0) (8€0) (zzo) (8r0) (£0)  (0£0) (zz0) (1z°0) (sro)  (vr0) (e€0)  (820) (12°0) (1z°0) (¥r0)  (€10)
PYO0-  €6000 8200 66000 820000  LT00  #+l20  %x9L°0 «b2°0 #4280 €900  Z600  #44Z0T  4xxb80 #L€°0 #xTP0 #8T0  xkTE0 #4600  4xx180 0€0 «I7°0 #TO %4870 HI03 uo 3ueydwod Ajp8ie (A1)
(ero)  (ero) (11°0) (11°0) (oro)  (9600) (9€0)  (8€0) (ov°0) (ov°0) (ez0) (ozo) (9¢0)  (ze0) (ez°0) (zz0) (¥10)  (v10) (1€0)  (0£0) (12°0) (zz0) (ero)  (e10)
6500~ 6£0°0 520°0- 8600 T€0000  ¥800  6C0 €0 90 50 €6000 ¥800  9€0 0£0 110 610 [430] 110 ST0 820 6800 0z'0 v10 ST0 VYN 03 dn pausis (1)
(1ro) (1r0)  (960°0) (€60'0)  ($600) (0600) (9z0)  (92°0) (92°0) (s20) (zro)  (vr0)  (0g0)  (20) (61°0) (61°0) (ero)  (ero) (9z0)  (S20) (81°0) (61°0) (iro)  (ero)
1800 6900~  CI00-  €90000-  6£00 86000  €T0 920 2o 120 ¥500  €v00 910 [74] oo 20 48] 8T0 6900  STO 110 50 €10 ST0 103V Aq pasanod s313unod N3 40 % (1
(ero) (e10) (11°0) (11°0) (or0)  (or0) (og0)  (1€°0) (1€°0) (1€°0) (610) (910) (zce0)  (0€0) (0z°0) (0z0) (ero) (er0) (8z0) (820) (61°0) (0z0) (ero)  (er0)
€00 110 €10 910 «0T0  «0T0  LV0 S0 VS0 #4C90 20 9Z0 0€°0 160 62°0 w10 44820  4aaV€0  TTO 0 0€°0 G0 4s0E0 4400 €202 Aq waunwwod gy (1)
(v60°0) (36000)  (£80°0) (180'0)  (180°0) (2200) (9z0) (220) (Lz°0) (L20) (or0) (v10) (820)  (ST0) (z1°0) (81°0) (tro)  (1ro) (vzo)  (vz0) (91°0) (21°0) (6600)  (01°0)
¥200- 1200 9100 150°0 0900  LL00 b0 £9%0 ¥60°0 #4950 6600  TT0  x90  «EVO 2o *1€0 X020  x4ST0  TIE0  bb0 020 +E€0 #4120 440 awod1no ueayy
:fouasedsuen xey (v)
(¥2) (€2) (z2) (12) (02) (61) (81) (L1) (91) (s1) (v1) (1) (e1) (11) (o1) (6) (8) (2) (9) () (¥) (€) @) (1)

$|01U0 3|qIX3|4

(4S) 303> si03084 AMjIqeIS

(ueapipna) A

(@) yoIn> [euoisuswipiyjnyy

suoneoyads Qy |eqo|8 Suisn ssadoid mainal 3 olul uoiI|as jo Pedw| gy djqel



Figure Al: Distribution of running variable

(a) Multidimensional cutoff
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(b) Multidimensional cutoff (euclidean)
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(c) Stability factors cutoff
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Notes: Figure shows histograms and density tests for the multidimensional cutoff, both for (a) that used in
the main text and (b) the unadjusted cutoff (see main text), and (c) the stability factors cutoff.




Figure A2: Placebo cutoff tests

(a) Multidimensional cutoff
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(b) Multidimensional cutoff (euclidean)
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Notes: Figure shows results from a series of placebo regressions on two outcomes: whether a jurisdiction was
grey or blacklisted (left column) and whether, as of 12/15/19, the jurisdiction was a member of the Inclusive
Framework. For each running variable, a different placebo cutoff is chosen along its range. For cutoffs lower
(higher) than the true cutoff, the sample is restricted to jurisdictions below (above) the real cutoff to avoid
contamination. Due to small sample sizes in restricted samples, bandwidths for some estimations could not
be calculated and thus results are not shown. To improve chance of successful bandwidth selection, no
controls are included. x indicates the original (true) cutoff. 90% confidence intervals.



Figure A3: RD Plots for data used by EU to creates scores (5 year averages)
Multidimensional cutoff
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Figure A4: Event-study estimates of the impact of grey OR blacklisting on the prob-
ability a jurisdiction commits to country-by-country reporting (CbCr)

(a) Full sample

Relative impact on CbCr adoption

0 : > '
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(b) Sample = jurisdictions selected for review

Relative impact on CbCr adoption

0 ) 2 )
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Notes: Table shows the results from an event-study framework regression where the treatment
is a jurisdictions first inclusion on either the European Union's grey or blacklist. The outcome
of interest is whether the jurisdiction has committed to country-by-country reporting (CbCr)
reporting. The first graph uses the full set of jurisdcitions from the regression discontinuity
analysis, while the second uses only those that were selected for review by the European union.
Standard errors are clustered at the jurisdiction level, and 90% confidence intervals are shown.
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