e i - v
L3 e =4 ’
; v

; . TSR '.I- ) . :’ » ﬁg"
oo © : g M#R"eamer Fellow
: R :... . Mefr@pdllta-n Policy Program

5 _... f'Fhe‘-Bmpkmgs Institution
- < . g‘

Brown Bag Seminar

Capitol Visitors Center, Washington, DC
July 26, 2010




AN 4 4 e g a IS O h i‘- "-..’:- = 1
i ; b/Aas . s
4 i .'I. i ) Y i

Findings will: 9 /
 inform the Administration and Congress about the return

on the nation’s investment in the ACS

 help the Census Bureau understand how the ACS is used
to guide the distribution of federal assistance

* give a dollar-specific rationale, by state and area, for
support of and participation in the ACS
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) 1) 1850-1930: So ; economic questions asked of everyone
2) 1940-1950: Some socioecono l questlons asked of
everyone, others asked of a sample
3) 1960-2000: Socioeconomic guestions primarily asked
through the decennial “long form”
4) 2005-2010: Socioeconomic data collected through the ACS

The ACS was developed in response to congressional interest
In gathering data more frequently than once a decade
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 Relied on by state and Iocal g ernr nts to determlne
Investments
Economy

e Used by businesses to determine markets, business locations,
goods and services offered, investment in plant, equipment,
R&D

» Helps nonprofit organizations, such as hospitals, better
understand and serve the needs of their constituencies

» Supports state and local economic development efforts
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The four major categorre o" ‘"’ ’ t nce programs are:

e Grants—$562.2 billion

e Direct loans—%$37.8 billion
 Guaranteed/insured loans—$312.7 billion
 Direct payments—$520.7 billion
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individuals can receive funds
« allocation formulas that distribute funds among eligible
recipients across the nation, most typically by state
* selection preferences to score project applications
e determination of interest rates for federal loan
programs



Figure 1. Datasets Related to the American Community Survey
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Nofe: For confext, this graphic identifies all decennial census-related dafasets used fo distribute
federal funding. ACS-related datasets are in white boxes.
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census sta sti # or indirectly, in whole or in | ; were
identified through" the Cata ‘o"-“" Gmestlc Assistance

* FY2008 program expenditure data by county, state, and nation
were downloaded from the Consolidated Federal Funds
Report

The database was modified by removing all programs that did
not rely on an ACS-related dataset



~ 2) Tables providing data on ACS-guided program
expenditures for the nation and each of the 50 states
and the District of Columbia, the 100 largest
metropolitan areas, and the 200 largest counties
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3) Reference document describing how each ACS-guided
federal program relies on ACS-related data
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~«In FY2008, 184 ederal domes »w.w"f”r e programs or
14 percent of all such progra 1s, used ACS-related
datasets to help guide the distribution of $416.0 billion, 29
percent of all assistance spending and $1,368 per capita

» 94 percent of ACS-guided funding was In the form of
grants and accounted for 69 percent of all federal grant
funding



. State governments received t e bulk of fur wro"'i u readlly recognlzable
formula grant programs R
* 90 programs use state-level data to dlstrlbute 87 percent of ACS-guided
funds
» Medicaid alone provided 63 percent of ACS-guided funding
» Four budget functions accounted for 93 percent of expenditures: health;
transportation; income security; and education, training, employment, and
social services
» Five federal departments accounted for 98 percent of expenditures—HHS,

DOT, HUD, ED, and USDA




~ On a per capita be is, the amount ¢ striby )-u yp ”f-“-‘”“’ ety

on ACS statistics varies gr atly om state to state, metro to metro, and

county to county

72 percent of differences in state per capita funding is explained by four
positively correlated factors:

« 2008 average annual pay
e Percentage of children in poverty
« 2008 Medicaid family income limits for children aged 6-19

e Percent rural population in 2008



- population estimate: grams—five

different datasets, |nCIu _ S, were Telie g o Ieast 25
programs each i i)

The current annual cost of the seven ACS-related datasets used to
determine federal funding flows is about $220 million, or .05 percent
of the amount of federal funds distribution guided by the ACS

The primary use of ACS-related datasets is in allocation formulas;
eligibility determination is the second most important use
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- The Census Bureau st ” e nfor mation on ACS-related
data reliance by program helpful in meeting the needs of its
federal users

« Advocates for communities and lower-income households have a
dollar-specific rationale for encouraging households to participate
In the ACS

« State governments have substantial financial incentive to support a
reliable ACS
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